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Theme 1: Emergence of new power centers and a fracturing world order. &
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Theme 2: The advent of modern trade and lessons learned.

Goods Inflation and Supply Chain Pressures

ECOZ/T/S
cC0E T/ T
0z T 6
BLOZ/T/S
SLO0Z/T/T
aroz T 6
SLOZST/S
FTOZ/ T/ T
cTO0E/T/B
TTOE TS
OTOZ/T/T
BO0Z/T/6
LO0ZSTSS
S00Z/T/T
o0z T B
EQ0ESTSS
OO0/ TIT
000Z/T /6
BEET/T/S
BEET/T/T
966T/T/6
SEET/T/S
FEET/T/T
CRET/T/A
TEET/T/S
OEET/T/T
BEET/T/6
{BETSTSS
986 T/T/T
FRET/T/6
ERGT/T/S
CRET/T/T
0B6T/T/6
BETSTSS
BET/T/T
Y ET/T/6
SET/T/S
FLET/TST
ZL6TT/B
TL6TTSS
o ET/T/T

sed without the permission of The Hartford.

n: Company Confidential. No part of this document may be reproduced, published, or u

© 2024 by The Hartford. Classificatior



HARTFORD

Theme 2: The advent of modern trade and lessons learned.

"
)
| .=
S
"
n
@
=

o

Im
®

c

o

>
<3
Qo
S

7p)

o
c
®©
c
o

ﬁ
©

=

I=
")

O
o
o

o

EC0Z/T/S
cC0z T/ T
0z T 6
BLOZST/S
SLOZ/T/T
= | N W
SLOZST/S
FTOZ/T/T
cTO0E/T/B
TTOET/S
OTOE/T/T
BO0Z/T/6
LO0ESTSS
S00Z/TAT
o0z T 6
EQ0ESTSS
OO0/ TIT
000z T /6
BEET/T/S
BEET/T/T
966T/T/6
SEET/T/S
FEET/T/T
CRET/T/A
TEET/T/S
OEET/T/T
BEET/T/6
{BETSTSS
986 T/T/T
FRET/T/6
ERGT/T/S
CRET/T/T
OB6T/T/6
BETSTSS
BET/T/T
Y ET/T/6
S ET/TSS
FLETSTST
CLETT/6
TLETTIS
o ET/T/T

of The Hartford.

sed without the permission

n: Company Confidential. No part of this document may be reproduced, published, or u:

© 2024 by The Hartford. Classificatios



HARTFORD

The advent of modern trade and lessons learned.

Theme 2

"
)
| -
S
"
n
)
=
o
lm
®
c
&
>
<3
o
S
7p)
©
c
®
c
o
=
©
=
I=
"
©
o
o
o

€
c0c/LIS
c0c/L/1
¢0cl/L/6
L0Z/LIS
LOZ/L/L
L0Z/L/6
L0Z/L/S
LOZ/L/L
L0Z/L/6
10Z/L/S
LOZ/L/L
00¢Z/L/6
00Z/L/S
00c/L/1
00¢Z/L/6
00¢/L/G
00c/L/1
00¢Z/L/6
661/1/G
66L/L/1
661/1/6
661L/L/G
66L/L/1
661/1/6
661/1/G
66L/L/1
661/1/6
86L/L/IS
86L/L/L
861L/L/6
86L/L/IS
86L/L/L
86lL/L/6
L61/1/S
L6L/L/L
L6L/1/6
L61/1/S
L6L/LIL
L6L/L/6
L6L/LIS

o oML
A..

© 2024 by The Hartford. Classification: Company Confidential. No part of this document may be reproduced, published, or used without the permission of The Hartford.



HARTFORD

The advent of modern trade and lessons learned.

Theme 2

"
)
| .-
S
"
n
)
=
o
lm
®
c
&
>
<3
o
S
7p)
©
c
®
c
o
=
©
=
I=
"
©
o
o
o

€
c0c/LIS
c0c/L/1
¢0cl/L/6
L0Z/LIS
LOZ/L/L
L0Z/L/6
LOZ/LIS
LOZ/L/L
L0Z/L/6
10Z/L/S
LOC/L/)
00¢Z/L/6
00Z/L/S
00c/L/1
00¢Z/L/6
00Z/L/S
00c/L/1
00¢Z/L/6
661/1/G
66L/L/1
661/1/6
661L/L/G
66L/L/1
661/1/6
661/1/G
66L/L/1
661/1/6
86L/L/IS
86L/L/L
861L/L/6
86L/L/IS
86L/L/1
86lL/L/6
L61/1/S
L6L/L/)
L61/1/6
L61/1/S
L6L/L/L
L61/1/6
L6171/

L6L/L/)
A..

© 2024 by The Hartford. Classification: Company Confidential. No part of this document may be reproduced, published, or used without the permission of The Hartford.



HARTFORD

The advent of modern trade and lessons learned.

Theme 2

"
)
| .-
S
"
n
)
=
o
k=
®
c
&
>
<3
o
S
7p)
©
c
®
c
o
=
©
=
I=
"
©
o
o
o

€
c0c/LIS
c0c/L/1
¢0cl/L/6
L0Z/LIS
LOZ/L/L
L0Z/L/6
LOZ/LIS
LOZ/L/L
L0Z/L/6
10Z/L/S
LOC/L/)
00¢Z/L/6
00Z/L/S
00c/L/1
00¢Z/L/6
00Z/L/S
00c/L/1
00¢Z/L/6
661/1/G
66L/L/1
661/1/6
661L/L/G
66L/L/1
661/1/6
661/1/G
66L/L/1
661/1/6
86L/L/IS
86L/L/L
861L/L/6
86L/L/IS
86L/L/1
86lL/L/6
L61/1/S
L6L/L/)
L61/1/6
L61/1/S
L6L/L/L
L61/1/6
L6171/

o oML
A..

© 2024 by The Hartford. Classification: Company Confidential. No part of this document may be reproduced, published, or used without the permission of The Hartford.



Theme 2: The advent of modern trade and lessons learned.

THE
HARTFORD

Supply Chain was once seen as an opportunity, and now it’s seen as a risk. But we can turn this into
our own opportunity if we recognize that history rhymes, it doesn’t repeat.

Dependence on
global imports

Surge in US
consumption
demand

Asia
manufacturing
disruption

COVID
induced
inflation
shock

Reallocation of
production due
to wrong
assessments

Shipping labor
and asset

dislocation

Goods Inflation and Supply Chain Pressure Index
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Jun-2024
Sep-2024

1 Goods Inflation % YoY == Global Supply Chain Pressure Index (Std Dev Pts)

Source: US Bureau of Labor Statistics, Federal Reserve Bank of New York, Haver Analytics
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Theme 3: Demographics - The world distribution of ages remains balanced. HARTFORD
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Theme 3: Demographics - India remains a “young” country with 70% coming of age after 1990. P
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Theme 3: Demographics - China’s past policies have distorted age dispersion. HARTFORD
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Theme 3: Demographics - Germany’s demographic breakdown is also challenging bt
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Theme 3: Demographics - US society is also ageing... P
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Inflation
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Food Inflation % YoY
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Goods prices are also flat while services remains problematic. Core inflation is thus

Inflation
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Core CPI % YoY: Inflation Minus Food and Ene
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Labor: Unemployment remains fairly low but is starting to rise while wage pressures ease. HARTFORD

« Labor Force

Participation Structural Unemployment Rate and Labor Availability US Nominal Wage Growth Vs. Inflation
changes are leading to a 140 210 X o5
. f . 135 2.00 9.0 9.0
multi-decade shift lower in 150 190 85 85
available labor. o 180 50 50
. 170 7.5 75
115 1.60 7.0 7.0
« Job Openings oo 150 65 65
g . B 1.40
Open positions remain 100 5.0 =0
g5 130 55 55
somewhat elevated at ~ oo 120 5.0 50
B - 1.10
8.1 million. The ratio of i 100 - .
openings to available 75 - as 35
. . 7.0 :
labor is still o 070 0 .-
1.1x 50 2:2 z:o 2.0
55 -
<o 0.40 15 15
® Wages 45 0.30 Lo ;_:
. a0 0.20 0.5 h .
Pressure persists but have 35 010 00 00
- . -0. -0.5
eased to 3.9%. This is Y snuneeernrmsnsancesmaTNANARRIRY ngﬂﬂgﬁ's::ﬂﬁﬂﬂgﬁﬁgﬂﬁﬁﬁﬂﬂﬁﬁg
0 R bEELE LR R LR LR EE PR L PR L S SRS LSS LS LSRR S E S LSS0
dow.nfrom8.0A).seen E33E5 8255525853583 28328535833485238 B28228523328828:8383=:53z2¢8%¢32%
earller and remalns above Unemployment Rate % (RHS) | ob Openings to Unemployment Ratio (RHS) Pl e Nominal Wage Growth %
I n fI a tl 0 n " Source: Bureou of Labor Statistics, Hover Analytics Source: Bureou of Lobor Statistics, Hover Analytics

* Unemployment
Still low but rising at 4.1%.
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2025 Global Insights Center Economic Scenarios: \We have modeled our expectations under three

different potential conditions for year ahead.

Pessimistic

THE =
HARTFORD

Optimistic

GDP: -0.5t0 -1.5%
Inflation: 1.0 to 2.0%
Unemployment: 5.0 to 5.5%
Consumer spending: -1.0 to -1.5%
Interest Rates: 0.50 to 1.50%%

GDP: 2.2102.8%
Inflation: 2.0 to 2.5%
Unemployment: 4.1 to 4.6%
Consumer spending: 2.7 to 3.0%
Interest Rates: 3.25 to 3.75%

GDP: 3.0 t0 4.0%
Inflation: 3.0 to 3.5%
Unemployment: 3.8 to 4.2%
Consumer spending: 3.0 to 3.5%
Interest Rates: 4.00 to 5.00%

How it emerges and downside risks

Government policy and uncertainty induces
a significant slowdown in markets and
spending. Inflation falls sharply prompting
deeper Fed cuts.

How it emerges

Base case expects economic growth on par

with 2024 with inflation moderating slightly.

But consumer spending may remain similar
to 2024, preventing further decline in
inflation. Fed still able to cut closer to
terminal rate of 3.50%. This scenario

depends on no drastic policy changes,

or international events.

How it emerges and upside risks

Tax cuts spurt advancements in consumer
spending driving up economic performance
and robust labor conditions. The re-
acceleration requires the Fed to also begin
raising rates due to upward price pressures.
This can be defined as status quo + tax
cuts.

All figures are averages across the year, except interest rates, which indicate where interest rates will be end of year.
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Caveat #1: Immigration policy.

Net Immigration (Thousands)
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Undocumented (Thousands)

Source: Congressional Budget Office
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Share of Undocumented Immigrants in the
Labor Force (%)

Agriculture

Construction

Leisure & Hospitality

"Other Services"

Manufacturing

0.0

3.0

6.0

Source: Prew Research Center, TD Bank
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Ta rlﬂ:s Average US Tariff Rate
. 12.0
« A tax onimports
L 10.0
A geopolitical tool
8.0
6.0
Geopolitical Advantages
\ —
50 / e
. Protect key industries / reduce 0.0
e 9838 858 S o933 IFI LSBT TR X3
competition SS8SSS8SS8S 8888888888888 ¢°
° Protect national security Tariffs on Imports from all Nations (%) Tariffs on Imports from China (%)
Source: U.S. Department of Commerce, Haver Analytics

. Raise tax revenue

. Enhance international political

neg°tiations Economic Impacts of Tariff Scenarios
(% change in prices and economic activity due to tariffs)

Tariffs reach 60% on China Tariffs reach 60% on China
Targeted tariffs on individual and 10% elsewhere and 10% elsewhere
ECO n O m iC Ri S kS No Change in Tariffs goods and/or countries (exemptions for Canada and Mexico) (no exemptions)
International Trade 0.0 -6.4to0-1.6 -8.1 -23.0
Factory Output 0.0 -1.7 to -0.4 -2.1 -7.2
Logistics Jobs 0.0 -0.7 to -0.2 -0.9 -3.2
¢ Reroute gIObaI trade Consumer Price Inflation 0.0 0.1to0 0.2 0.3 1.3
. . . Steel Prices 0.0 0.3to 1.3 1.7 4.2
¢ Ralse the COSt Of dOIng bUSIneSS Auto & Parts Prices 0.0 0.5t0 2.1 2.6 6.5
Source: US Department of Commerce, US Bureau of Labor istics, Tax F dation, The Hartford's Global Insights Center
> Lead tO h ig her inflati on These figures quantify the impact of tariffs on various prices and sectors. They isolate impact of tariffs from other macr ic and indi y trends. The figures are based on econometric madeling by the
Hartford's Global Insight Center and findings from outside researchers.
* Reduce factory output

© 2024 by The Hartford. Classification: Company Confidential. No part of this document may be reproduced, published, or used without the permission of The Hartford.
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The Federal Funds Rate Has averaged: Interest Rate Exepctations
Over 40 years: 3.50% 6.00
Over 30 years: 2.60%
Over 20 years: 1.75% .00

Over 10 years: 1.80%

4.00
Markets expect the Federal Funds rate to
settle at 4.00% next year. 3.00
2.00
40 Years of Fed Funds Rates 1.00
14.00
12.00 D-DD
10.00 i o ww M W P~ P 03 0 g h O D v o o 0 ) = s oW
— — ™ —i — — —i —i i i T | ™ ™ = L | L | L | [ | [ | i |
8.00 o oo QO o Qo Q o o Q O o O Q. Q990
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pon m S ® I ®S ®B DI ® 5 8 5 8 5 ©8 5 @ 5 @5 8 5
2.00 Source: Federal Reserve, Hover Analytics, Bloomberg,
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§38808989888¢8¢8838¢8 88FT
S5S353555553555555555553
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Artificial Intelligence: 300 years of productivity gains following technological changes.
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US UK Productivity Growth
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Artificial Intelligence: 300 years of productivity gains following technological changes. HARTFORD

US UK Productivity Growth
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Global Trade: Deglobalization is not happening, but its likely shifting. &

Global Trade

5000

ERERERERRRRRRRRRRREE

/1 Global Trade U3D Billions (LH3) Trade to GDP % (RHS)

0

Linear (Trade to GDP % (RHS))

Source: IMF, The Hartford's Global Insights Center
28
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Global Trade: US imports from China are easing, but Chinese exports to the world are not. HARTFORD
US Imports from China China Exports to the World
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Global Trade: US imports from Mexico are up, and so to are Mexico’s imports from China. HARTFORD
US Imports from Mexico Mexico Imports from China
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Global Trade: US-Mexico truck crossings are growing consistently. Potentially due to “back door” imports THE
from China. HARTFORD

Truck Border Crossings
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THE

Business Conditions: Bankruptcies are rising, likely driven by newer companies HARTFORD
Chapter 11 Bankruptcy Filings Business Survival Rate - All Sectors (%)
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Construction: Demand is shifting from residential to non-residential projects. HARTFORD
Value of Manufacturing Construction in Place
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CHIPS Act: Projects are popping up everywhere. Hot spots in Arizona, Oregon, Texas, New York.

Projects Announced Since
CHIPS Act

Equipment [l Materials [l Packaging [l R&D Facility [l Semiconductors

Source: Semiconductor Industry Association
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Manufacturing Job Market Impacts: Every 100 new manufacturing jobs generate approximately 270 THE
additional jobs across sectors and geographies. HARTFORD
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THE

Retail: Retail business formation starting to slow, hours worked declining, but e-commerce is accelerating. HARTFORD
All Retail Trade Employment Yersus Wage Growth
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Food Services: Restaurants business formation is also declining while the number of restaurants may

THE
be above trend while demand to dine-out has potentially peaked. HARTFORD
Spending at Restaurants (% of Consumer Budget)
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THE

Health Care: Previous uptick in medical goods inflation and softness in services inflation is now normalizing.  HARTFORD

Medical Care Services Inflation
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THE
Health Care: However, elder care inflation services are slightly elevated, especially home-delivery services. = HARTFORD

Nursing Home Services Inflation Home Health Services Inflation
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Health Care: Care directed at elderly demographic, in particular home services, is expected to see strong

THE
labor demand. HARTFORD
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THE

Industry Outlook: Geopolitically sensitive sectors poised to outperform. HARTFORD
2024 2025 2025

Industry Performance Outlook Issues to Watch
Advanced Manufacturing Fiscal Incentives & Al Growth
Construction of Advanced Manufacturing Plants Geopolitics / Al Chips Demand
Data Centers Al Rollout
Healthcare Labor Availability
Matural Gas / Renewables [ Utilities Domestic Policy and Global Demand
Construction on Infrastructure & Public Works Projects Public Funding
Restaurants & Hotels Consumer Budgets & Labor Availability
Tech Interest Rates / Al Growth / Corporate Profits
Professional Services Cverall Economic Growth
Law Labor Availability / M&A [ Economic Growth
Retail Goods Demand & E-Commerce Transition
Education Population Growth & Public Funding
Life Sciences Venture Capital Funding
Residential Construction Mortgage Rates & Housing Affordability
Banking & Finance Interest Rates
il & Petroleum Geopolitics & Economic Growth
Real Estate Brokers & Property Managers Home Sales / Realtor Litigation / Commercial Vacancies
Construction of Office, Retail, Industrial Buildings Interest Rates / Global Trade / E-Commerce
Mon-Advanced Manufacturing Tariffs / Global Trade / Interest Rates
Logistics & Shipping Tariffs / Global Trade / Goods Demand

Note: These gualitotive ossessments include performance for job growth, revenue growth, copital expenditure, aond business formation.
Source: The Hartford's Global Insights Center
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